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Analytical 

Procedures – SA 520

methods or techniques used 

by the auditor to assess and 

collect data, relevant 

materials
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What is Analytical Procedure?

evaluation of financial 
information through analysis of 

relationships among both 
financial and non-financial

data. 

fluctuations or relationship with 
other relevant information or that 

differ from expected values
It is a substantive 

procedure to 
evaluate the audit 

evidence.

Different 
Stage/Phase of the 

audit

PIO



Type and Techniques of Analytical 

Procedures:-

• Trend Analysis

• Budget or Forecasts

• Expectation of the Auditor

• Ratio Analysis

• Industry Information

• Reasonableness Test

• Structural Modeling



Add On Analytical Procedures

Factor 
Analysis

Fault Tree 
Analysis

Quantitative 
Risk 

Analysis
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